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Derivatives Analysis 

BHCPR page 11 presents dollar 
amounts of derivatives-related items 
displayed on BHCPR page 10 as a 
percent of the gross notional amount 
of derivative contracts, Tier 1 capital, 
and net income. 

Percent of Notional Amount 

Interest Rate Contracts 
(Percent of Notional Amount) 

The gross notional amount or par 
value of interest rate contracts 
divided by the total notional amount 
of derivative contracts. 

Foreign Exchange Contracts 
(Percent of Notional Amount ) 

The gross notional amount or par 
value of foreign exchange contracts 
divided by the total notional amount 
of derivative contracts. 

Equity, Commodity and

Other Contracts

(Percent of Notional Amount)


The gross notional amount or par 
value of equity, commodity, and 
other derivative contracts divided by 
the total notional amount of deriva
tive contracts. 

Futures and Forwards 
(Percent of Notional Amount) 

The aggregate par value of futures 
and forward contracts divided by the 
total notional amount of derivative 
contracts. 

Written Options

(Percent of Notional Amount)


The aggregate par value of written 
options divided by the total notional 
amount of derivative contracts. 

Exchange-Traded

(Written Options)

(Percent of Notional Amount)


The aggregate par value of exchange-
traded written options divided by the 

total notional amount of derivative 
contracts. 

Over-the-Counter

(Written Options)

(Percent of Notional Amount)


The aggregate par value of written 
options that are customized to meet 
the specific needs of counterparties 
to the transaction divided by the total 
notional amount of derivative 
contracts. 

Purchased Options

(Percent of Notional Amount)


The aggregate par value of purchased 
options divided by the total notional 
amount of derivative contracts. 

Exchange-Traded

(Purchased Options)

(Percent of Notional Amount)


The aggregate par value of exchange-
traded purchased options divided by 
the total notional amount of deriva
tive contracts. 

Over-the-Counter 
(Purchased Options) 
(Percent of Notional Amount) 

The aggregate par value of purchased 
options that are customized to 
meet the specific needs of counter-
parties to the transaction divided by 
the total notional amount of deriva
tive contracts. 

Swaps

(Percent of Notional Amount)


The notional amount of swaps 
divided by the total notional amount 
of derivative contracts. 

Held for Trading

(Percent of Notional Amount)


The gross notional amount or par 
value of derivative contracts (inter
est rate contracts, foreign exchange 
contracts, equity derivative contracts, 
and commodity and other contracts) 
that are held for trading purposes 

divided by the total notional amount 
of derivative contracts. 

Interest Rate Contracts

(Held for Trading)

(Percent of Notional Amount)


The gross notional amount or par 
value of interest rate contracts 
held for trading divided by the total 
notional amount of derivative 
contracts. 

Foreign Exchange Contracts

(Held for Trading)

(Percent of Notional Amount)


The gross notional amount of for
eign exchange contracts held for 
trading divided by the total notional 
amount of derivative contracts. 

Equity, Commodity, and Other

Derivative Contracts

(Held for Trading)

(Percent of Notional Amount)


The gross notional amount of equity, 
commodity, and other derivative 
contracts that are held for trading 
divided by the total notional amount 
of derivative contracts. 

Non-Traded

(Percent of Notional Amount)


The gross notional amount or par 
value of derivative contracts held for 
purposes other than trading divided 
by the total notional amount of 
derivative contracts. 

Interest Rate Contracts

(Non-Traded)

(Percent of Notional Amount)


The gross notional amount or par 
value of interest rate contracts held 
for purposes other than trading 
divided by the total notional amount 
of derivative contracts. 

Foreign Exchange Contracts

(Non-Traded)

(Percent of Notional Amount)


The gross notional amount of for
eign exchange contracts held for 
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purposes other than trading divided 
by the total notional amount of 
derivative contracts. 

Equity, Commodity, and Other

Derivative Contracts

(Non-Traded)

(Percent of Notional Amount)


The gross notional amount of equity, 
commodity, and other derivative con-
tracts held for purposes other than 
trading divided by the total notional 
amount of derivative contracts. 

Derivative Contracts (excluding

futures and foreign exchange of

14 days or less)

(Percent of Notional Amount)


The notional principal amounts of 
derivative contracts subject to risk-
based capital requirements, exclud
ing foreign exchange contracts with 
an original maturity of 14 days or 
less and futures contracts, divided 
by the total notional amount of 
derivative contracts. 

One Year or Less

(Percent of Notional Amount)


The notional amount or par value of 
derivative contracts subject to risk-
based capital requirements that have 
a remaining maturity of one year 
(excluding foreign exchange con-
tracts with an original maturity of 14 
days or less and futures contracts) or 
less divided by the total notional 
amount of derivative contracts. 

Over 1 Year to 5 Years 
(Percent of Notional Amount) 

The notional amount or par value of 
derivative contracts subject to risk-
based capital requirements (exclud
ing futures contracts) that have a 
remaining maturity of over one year 
through five years divided by the 
total notional amount of derivative 
contracts. 

Over 5 Years

(Percent of Notional Amount)


The notional amount or par value of 

derivative contracts subject to risk-
based capital requirements (exclud
ing futures contracts) that have a 
remaining maturity over five years 
divided by the total notional amount 
of derivative contracts. 

Gross Negative Fair Value

(Absolute Value)

(Percent of Notional Amount)


The total fair value of derivative con-
tracts with negative fair values 
(absolute value) divided by the total 
notional amount of derivative 
contracts. 

Gross Positive Fair Value 
(Percent of Notional Amount) 

The total fair value of derivative con-
tracts with positive fair values 
divided by the total notional amount 
of derivative contracts. 

Percent of Tier 1 Capital 

Gross Negative Fair Value

(Absolute Value)

(Percent of Tier 1 Capital) (X)


The absolute value of the total nega
tive fair value of all derivative con-
tracts divided by Tier 1 capital. (This 
ratio is not expressed as a percent 
and is, therefore, not multiplied by 
100.) 

Gross Positive Fair Value 
(Percent of Tier 1 Capital) (X) 

The total positive fair value of all 
derivative contracts divided by 
Tier 1 capital. (This ratio is not 
expressed as a percent and is, there-
fore, not multiplied by 100.) 

Held for Trading

(Gross Positive Fair Value)

(Percent of Tier 1 Capital) (X)


The total positive fair value of 
all derivative contracts held for trad
ing divided by Tier 1 capital. (This 
ratio is not expressed as a percent 
and is, therefore, not multiplied by 
100.) 

Non-Traded

(Gross Positive Fair Value)

(Percent of Tier 1 Capital) (X)


The total positive fair value of all 
derivative contracts held for purposes 
other than trading divided by Tier 1 
capital. (This ratio is not expressed 
as a percent and is, therefore, not 
multiplied by 100.) 

Current Credit Exposure on

Risk-Based Capital Derivative

Contracts

(Percent of Tier 1 Capital) (X)


The current credit exposure of 
derivatives covered under the risk-
based capital standards divided by 
Tier 1 capital. (This ratio is not 
expressed as a percent and is, there-
fore, not multiplied by 100.) 

Credit Losses on Derivatives 
(Percent of Tier 1 Capital) 

Year-to-date credit losses incurred 
on derivative contracts divided by 
Tier 1 capital. 

Past Due Derivative Instruments 

30–89 Days Past Due 
(Percent of Tier 1 Capital) 

The positive replacement cost of 
derivative contracts on which the 
required payment is due and unpaid 
for 30–89 days or more divided by 
Tier 1 capital. This item is confiden
tial prior to March 2001. 

90+ Days Past Due 
(Percent of Tier 1 Capital) 

The positive replacement cost of 
derivative contracts on which the 
required payment is due and unpaid 
for 90 days or more divided by 
Tier 1 capital. 

Other Ratios 

Current Credit Exposure/ 
Risk-Weighted Assets 

The current credit exposure of 
derivatives covered by the risk-based 
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capital standards divided by risk-
weighted assets. 

Impact of Non-Traded 
Derivative Contracts 

Increase (Decrease) in Interest Income/ 
Net Income 

The increase (or decrease) in interest 
income generated from derivatives 
held for purposes other than trading 
divided by net income. 

Decrease (Increase) in Interest Expense/ 
Net Income 

The increase (or decrease) in interest 
expense generated from derivatives 
held for purposes other than trading 
divided by net income. 

Net Increase (Decrease) in 
Non-Interest Allocation/Net Income 

The increase (or decrease) in net 
non-interest income generated from 
derivatives held for purposes other 
than trading divided by net income. 

Increase (Decrease) in Net Income/ 
Net Income 

The increase (or decrease) in net 
income generated from derivatives 
held for purposes other than trading 
divided by net income. 
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